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Producers  88  (1-89)  — Paid  Up  Suzanne  Henderson 

With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  24,h  day  of  April,  2008,  by  and  between  Ronald  W.  Sanders,  a  single  man,  as  lesssor  whose  address  is 
4208  Cranbrook  Drive,  Arlington,  Texas  76016,  and  PALOMA  BARNETT,  LLC,  1021  Main  Street,  Suite  2600,  Houston,  Texas  77002-6606,  as 

Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of 
blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee 
the  following  described  land,  hereinafter  called  leased  premises: 


0.197  Acres,  more  or  less,  out  of  the  David  Strickland  Survey,  Abstract  No.  1376,  Tarrant  County,  Texas  and  being  also  known 
as  Lot  23,  Block  F,  of  Woodfield  IV,  an  Addition  to  the  city  of  Arlington,  Tarrant  County,  Texas,  according  to  the  Plat  thereof 
recorded  in  Instrument  #0206369879,  Plat  Records  of  Tarrant  County,  Texas,  and  amendments  thereof,  Including  streets, 
easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

■v' 

This  is  a  non-development  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined  herein, 
on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit. 

THIS  CLAUSE  SHALL  TAKE  PRECEDENCE- OVER  ANY  REFERENCES  TO  SURFACE  OPERATIONS  CONTAINED  WITHIN  THE  PREPRINTED 
PORTION  OF  THIS  LEASE. 

in  the  County  of    Tarrant  ,  State  of  TEXAS,  containing      0.197     gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may 

hereafter  acquire  by  reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with 
all  hydrocarbon  and  hon  hydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used 
herein  Includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises, 
this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the 
above-described  teased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional 
or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any 
shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3    years  from  the  date  hereof,  and  for  as  long 

thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  In  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith 
or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other 
liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  26  %  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then 
In  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas}  and  all 
other  substances  covered  hereby,  the  royalty  shall  be  25  %  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad 
valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such 
gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid 
for  production  of  similar  quality  In  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is 
such  a  prevailing  pijce)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee 
commences  its  purchases  hereunder  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands 
pooled  therewith;  are-.capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on 
hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  Is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  bo  deemed  to  be  producing  In  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well 
or  wells  are  shut-in  or  production  therefrom  is  npt  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this 
lease,  such  payment,  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  welt  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by 
Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  If  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the 
leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations 
or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  al  lessor's  address  above  or  its 
successors,  which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  Atl  payments  or 
tenders  may  be  made.in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a 
stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository 
should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request, 
deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  {hereinafter  called  "dry 
hole")  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause, 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease 
is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for 
drilling  an  addltional.'well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after 
completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time 
thereafter,  this  lease, is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as 
long  thereafter  as  there  Is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of 
producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably 
prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in 
paying  quantities  onjhe  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or 
wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly 
provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests, 
as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production, 
whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling 
authority  exists  with  respect  to  such  other  lands'or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not 
exceed  80  acres  p|us  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum 
acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or 


density  pattern  that  may  be  prescribed  or  pt  3d  by  any  governmental  authority  having  jurisdictic.  /do  so.  For  the  purpose  of  the  foregoing  the 
terms  oil  well  and  gas  well  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed  oA  well^neans  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  weir  means  a  well  with  an  Initial  gas-oil 
ralio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease 
separator  facilities  orequivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  welt  in  which  the  horizontal  component  of  the 
gross  completion  interval  in  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizonlal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder  Lessee 
shall  file  of  record  a;  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations 
anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the 
leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  grass  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee,  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
nght  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production 
in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  anv 
productive  acreage  determination  made  by  such  governmental  authority.  !n  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 
describrng  the  reused. -unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the 
unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly  In  the 
absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written 
declarahon  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for 
any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased 
premises  bears  to  the- full  mineral  estate  In  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth 
or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors 
and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no 
change  In  ownership  shall  be  binding  on  Lessee  until  eo  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the 
documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in 
Lessees  usual  form  of  division  order  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such 
shu  -in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to 
snut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shuMn  royalties  to  such  persons  or  to  their  credit  In  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
obligations  thereaftef  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the 
transferred  interest  sTiall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all 
or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the 
transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  In 

!*Sr™J^.h?^  aTa  CTred  5*  *»?  Iea-se  or,any  dep,hs  or  zones  tn*reu,lder>  ^d  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising 
with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessees  obligation  to 
pay  or  tender  snut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or 
umhzed  herewith  m.pnmary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such 
SErS?^      *1  premfes  as  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of 

Son, nda5f  SS £ .r  8 "U  USe  7 r09dS'  Canl,S'  Pipe'ineS' tank5'  Water  WellS'  disposal  wells'  lnjection  wells-  P"*  e'e^ric  and  telephone  lines.  pX 
2     /  ^       df m6d  necessafV  b*  Le5see  t0  discover-  Produ«>  store,  treat  and/or  transport  production.  Lessee  may  use  in^uch 
h     i       *        ■  '       W?er- and/0r  0ther  SubsUmces  ProduCed  « tha  "eased  premises,  except  water  from  Lessor's  wells  or  ponds  In 
SX2fi  SS'  X0***®  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to 
J      tP?BeS  described  n  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  <bj to am 
SSfiSSt  ,        ^   5Z  "7  °r  here^e  [  has  authonty  t0  grant  such        in  tne  vlclnitv  of the  teased  Pftmfcw  or  lands  pooled  therewith.  When 
S  *™  h^,if  Tw        9'  U!fat,halibuiy     pipe'ineS  Wow  ordinary  plow  depth  on  cuEtivated  lands-  No  ™«  shal1  be  toeatad  less  than  200  feet 
E™*™^  EST!!  n<Tn  ?\ta58d  PT'SlS  °^  0th8r  lands  used  *  Lessee  """under,  without  Lessor's  consent,  and  Lessee  shall  pay  to 
r£S^hS.5l  ^n*?>i?lf,dm5  and.?thef  improvements  now  on  ,he  ,eased  premises  or  such  other  lands,  and  to  commercial  timber  and 
n ^,lh  ^  ,  lTT  ?ha ' have  the,  :|9,h  *  atlV  time  to  remove     ft*-™,  equipment  and  materials,  including  welt  casing,  from  the  leased 
premises  or  such  other  lands  dunng  the  term  of  this  lease  or  within  a  reasonable  time  thereafter 

nn winmUST SiSS^  teaS*'  Jfeth*r  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any 

h!  I,"9  Junsd,?on  mcludin9  frictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil  gas,  and  other  substances 
£m 5?  *  n9'  T*"13'  production  or  0,her  ^rations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  order^ To? 

rnnnL       *    'SSfTLES"^  equiprnent-  material-  ****  electrlctty,  fuel,  access  or  easements  or  by  fir?  flood,  adveree  wea  h^ 

SSISf™  ^J5tatK'  I6**'  I0"'  ms"rre^ion-  riot>  strike  or  labor  disPufes.  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure of 
Jf  2W  *       °!  ranSP<?  fP  Produc,i011-  or  °y  a"V        ««•  ™*  reasonably  within  Lessee's  control,  this  lease .  shTnMl^M 
Tnf  hlP^h         °f  de'ay'      3t  ^?See  3  °ption' m  period  of  such  preventian  ot  d&laV  3ha!l  te  added  to  the  term  hereof.  Lesseesha  I Z 
mterrlpted  v°'  any  eXpre8S  °r  Bnptod  C0Venants  of  ,his  lease  when  drillin9<  ProducEion  *  other  operations  are  so  prevente?7elayed  or 

tn  ml^hl^nm^ii^!  L?SOr' duri"^ the  prlmary,te:m  of  this  lease-  receivas  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering 
'^TJ.T^:  ^J^^*lt^.^^  covered  b> lhis  lease  and  covering  all  or  a  portion  of  the  land  described^" 


13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  davs  after  Lessor 

U^if^*!^!  "®  I,t,Baited  and  lhe?  IS. a  final  jud,cia!  delermination  that  a  breach  or  default  has  occurred,  this  lease  sha  I  not  be  forfeited  o 
to  dofo  °rin  P  9  6n  3  reascnable  time       said  iudicial  dstermination  to  remedy  the  breach  or  defeuli  and  Le^ee  fe?s 

san*  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns  a  oeroetual 
S  ^ft.SSr^^^  Uhndf  and  ?r0Ug,h  the  leased  premtees  for  lhe  ptacemenl  of      bores  selerfe?by  from  ol  or  gas 

Therew^h  Ind^^JT^SS..^  &"Uated^  otUer^s  °f  land  and  which  are  "ot  intended  to  develop  the  leased  premTsel  o  lands  pooted 
any^rrnln^  aW  "°  m  *  ^  °*  °ther  benefiE"  SuCh  subsurface  we« "»™  easements  shall  run  with  the  land  and  survive 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  ODtlon  mav  aav  and 

ss  lES^J^T"- ,evied  r  tt1  °: or  a9alnst  the  ,eased  prem«es' lf  *EXZE£1 

r^t^^JZT  9^  ?f  he  P3rt£  t0  ^  paymenl  15  made>  and" in  addition  t0  fts  otner  fW&>  may  reimburse  itself  out  of  any  royalties  or  shut-n 
ST^^r^Syabte  ?  hff°r  here,;nde;'  ,n  the  event  Lessee  is  made  ™afe  of  *m  ^  inconsistent  w«h  Leuor^ ^tto,  Ls^m»  sm^ 
LeenPreSd     *  "n  ^       *&r*und^  without  interest'  urt"  '-essee  h»  been  furnished  satisfactory  evidence  th^LTcKas 

drilling  or^^rS7nsa^h^  *  ^  ***  Sha"  001  ^  a"y  ^  X°  USS  the  SUrface  rf  the  leased  premi*es  for 

1 7.  Lessor  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additMww.1  ™rinri  m 

cVSs™ted^ 

markJ^SSr  ^HPRmE5NTAT'£NS:  if330'  ^^edge*  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are 
uSH^SStZSSlH  V  VEfy  daplnd"?^°n  mu,tlpfe  factore  and  thafc  ^is  Lease  is  the  product  of  good  faith  negotlaUons  Lessor 
"iff  T9  Paym,!ntS  and  temLS  are  nn*1      that  Les6W  entered  into  this  lease  without  duress  or  undue  nfli*nce.  Lasso 
recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no ^Zsenta HonTor 

cTndm^S  ^llV^T^,  °f  "?*  ,QaSe  that  U880r  would  ^ghest  price  or  dSrterml  depending  on  S  rSS 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the 
signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  tease  has  been  executed  by  all 
parties  hereinabove^ramed  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


By:  Ronald  YV.  Sanders 


ACKNOWLEDGMENT 

  - 

This  instrument  was  acknowledged  before  me  on  the     vf     dav  of  mrf/       .  20      ,  by  {f^c^lX  $v*uJdlsS> 

travI  i  J^"wm 

Notary  Pu::-.'...  £•»  .?ofTex 


STATE  OF  TEXAS 
COUNTY  OF 


Nrtan(Publis^atSe  of  Texas' 
Notan/s  none  (printed):  "jfc 
Notary's  commission  expires: 


ACKNOWLEDGMENT 

This  instrument  was  acknowledged  before  me  on  the  day  of  


COUNTY  OF 


20 


..by 


Notary  Public,  Slate  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the  _  day  of  

 ■—  a   corporation,  on  behalf  of  said  corporation. 


20 


_.by_ 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


.of 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book   Page  ,  of  the . 

By  


Clerk  (or  Deputy) 


RECORDING  INFORMATION 


.day  of , 


20 


at. 


.  records  of  this  office. 


.  o'clock 


_M..  and  duly  recorded  in 


